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Abstract:

This study examines the role of banking inquiry in mitigating money laundering
crimes amidst the rapid developments in the financial and banking sector. These
developments have led to increased complexity in the methods used to transfer illicit
funds through the banking system. The study highlights the preventive and
supervisory role of banks through banking inquiry tools, a modern mechanism that
relies on analyzing financial data, assessing risks, and monitoring customer behavior
to detect suspicious transactions early.

The study also sheds light on electronic preventive measures, such as automated
transaction monitoring systems, artificial intelligence and data analytics technologies,
and the real-time electronic reporting system, and their role in
enhancing the efficiency of financial oversight. Furthermore, it addresses preventive
measures related to employees and internal controls, considering human resources
as the first line of defense against money laundering activities, through selection
policies, training, and continuous monitoring.

The study also examines the comparative legal framework in both Iraq and Jordan,
analyzing banks' obligations in due diligence, record-keeping, and reporting
suspicious transactions. It explores the balance between banking secrecy and the
reporting obligation, and clarifies the role of banking inquiries in uncovering
emerging money laundering methods, particularly the use of shell companies as legal
cover, analyzing unusual financial behavior, and identifying the beneficial owner of
financial transactions.

The study concludes that banking inquiries are a pivotal tool in the anti-money
laundering system. However, their effectiveness requires strengthening the
legislative framework, developing technological systems, and intensifying
cooperation between banks and regulatory bodies to protect the financial system
from illicit risks.
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